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Environmental Tobacco Smoke Exposure Costs Nearly $10 Billion per Year

Environmental tobacco smoke (ETS) exposure costs nearly $10 billion per year, according to a 
recent economic analysis of the costs of excess medical care, mortality, and morbidity related to ETS 
exposure in the United States. Slightly more than one-half (54%; $5.2 billion) of these costs stem 
from cardiovascular effects, such as coronary heart disease, while nearly one-third (32%; 3.1 billion) 
are incurred from respiratory problems, such as asthma and chronic pulmonary disease. The authors 
note that “while the effects of ETS are subtle in comparison to active smoking, the number of people 
exposed is so large that the costs are substantial” (p. 2). They also express concern that “young 
children of smoking mothers continue to be exposed at a higher level than any other group of 
nonsmokers, and the reductions in exposure for this segment of the population are small” (p. 26).

Estimated Annual Cost of Environmental Tobacco Smoke Exposure in the United States
(Total Cost=an estimated $9.7 billion)
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NOTE: ETS is defined as the exposure of a nonsmoker to the combustion products of cigarettes and other tobacco 
products.

SOURCE: Adapted by CESAR from Behan DF, Eriksen MP, Lin Y. Economic Effects of Environmental Tobacco Smoke, 
Society of Actuaries, 2005. Available online at http://www.soa.org/ccm/content/areas-of-practice/life-
insurance/research/economic-effects-of-environmental-tobacco-smoke-SOA.
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